
Previous: 6,727.9 PSEi change: -0.51%
High: 6,783.9 Best: TEL +2.54%
Low: 6,653.5 2nd best: JGS +2.01%
Close: 6,693.8 2nd worst: BLOOM -4.87%
Val. traded (mn): 3,415.0 Worst: GTCAP -5.19%

Tenor Change Yield Tenor Change Yield
3 months -0.0037 1.1615 5 years -0.0092 2.9996
6 months -0.0001 1.4131 7 years -0.0058 3.5012
1 year -0.0011 1.6122 10 years -0.0051 3.9097
2 years -0.0109 1.9643 20 years -0.0911 4.9099
3 years -0.0088 2.3385 30 years -0.0611 4.9291
4 years -0.0093 2.6810

Previous Close Previous Close
PHP/USD 50.220 50.235 EUR/USD 1.1812 1.1806

Tenor Change Yield Tenor Change Yield
3 months +0.0051 0.0431 5 years -0.0018 0.7734
6 months - 0.0456 10 years -0.0086 1.2903
2 years -0.0016 0.2215 30 years -0.0014 1.9192

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities fell, US treasury yields went down, and the US dollar strengthened amid overall risk-off sentiment due to US inflation risk and the continued spread of the Delta 
variant.

Philippine peso
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Equities

Bond Market Movement
Fixed Income

Local equities and local fixed income yields declined, while the Philippine peso weakened as the Philippines recorded local transmission of the Delta variant.

ü Local fixed income yields fell as investors went bargai n hunting after four
consecutive days of rising yiel ds. Meanwhile, worries are heightened amid the
reported l ocal tr ansmissions of the Delta variant. On average, yi elds went down by
1.87 bps DoD, led by the long end of the curve which dropped 5.24 bps.

ü Local equities went down, along with Asian markets, as the country l ogged new
COVID-19 Delta variant cases. DOH reported 16 new cases of the variant, 11 of
which were locally transmitted, incr easing the country’s total count to 35. The PSEi
finished at 6,693.83 (-0.51% DoD).

ü The Department of Trade and Industry (DTI) expects the Philippines’ economic
recovery to continue for the year if the country avoi ds another surge in COVID-19
cases that may be trigger ed by the delta variant. Also, ther e were improvem ents i n
economic indicators such as exports which w ere up by 29.8% YoY i n May ,
manufacturing activity which returned to expansi onary territory this June, and the
triple-digit YoY growth in foreign direct inves tments i n April. The government’s
economic team targets a growth of 6-7% for the Philippine economy this year.

ü Metro Pacific In vestments Corp. (PSE ticker: MPI) deci ded to restructure its
logistics gr oup to specialize on a si ngle part of the logistics supply chain. The
company is analyzing whether to jus t focus on warehousing logistics or on the l ast-
mile unit of the business. President and CEO Jose Ma. K. Lim said that MPI is open
to acquire existing logistics players to strengthen its logistics group.
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ü US equities receded as the retail sales grew by 0.6% MoM in June, fueling fears over the possibility of
spiking inflation and a sooner-than-expected uptick in interest rates. US COVID-19 cases, which
climbed by 70% in the past week, also soured sentiment. The DJIA closed at 34,687.85 (-0.86% DoD)
while the S&P 500 closedat 4,327.16 (-0.75% DoD).

ü Asian equities declined on the back of worries amid the new COVID variants and rising infections.
Moreover, concerns over accelerating inflation in the US also weighed down on investors’ sentiment.
The MSCI APxJ closed at 685.13 (-0.56% DoD).

ü European equities continued to fall amid concerns surrounding the Delta variant. Several countries,
includingSpain,Portugal, France, and the Netherlands, have introduced new mobility restrictions within
the week. The MSCI Europe closed at 150.60 (-0.33% DoD).

ü US Treasury yields inched downas Fed Chairperson Powell reiterated the US Federal Reserve’s view
that the elevated inflation levels are transitory and that the tapering of asset purchases is not imminent.
On average, yields fell 0.14 bps DoD, with the 2Y at 0.22% (-0.16 bps) and the 10Y at 1.29% (-0.86
bps).

ü The US Dollar strengthened last Friday as investors bought the greenback amidst concerns over US
inflation risk and the continued rise in the number of Delta variant cases. Moreover, the recent release
of an upbeat US retail sales report had signaled to investors that economic growth accelerated in the
second quarter which had likely caused some traders to be wary of shorting the dollar. The DXY closed
at 92.69 (+0.07 DoD).

ü The Philippine peso slightly slightly weakened amid the growing concerns on the 
COVID-19 Delta Variant. The USD/PHP pair closed at 50.235 (+0.03% DoD).


